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According to the Sindicatura General de Empresas Publicas (SIGEP), the Buenos Aires metropolitan
area electricity company, SEGBA, ran a US$300 million deficit in the third quarter of the year.
The company, one of dozens slated for privatization, serves the capital city and suburbs, home to
11 million inhabitants and a large proportion of the nation's manufacturing and commerce. The
SIGEP report said theft of power accounted for US$134 million of the deficit. SIGEP also mentioned
the company's "inefficient" billing system, and large quantity of overdue accounts. Many of the
"deadbeats" are other state-run companies and federal, provincial and municipal offices. SIGEP
pointed out that real investment in the company over the first nine months of 1991 dropped by 66%
compared to the same period in 1990. Over the past 12 months, the SEGBA work force has been
cut by 6%, and over-time hours by 18%. SIGEP said these reductions are inadequate to make the
company attractive to private investors. Government officials say the following companies have
expressed interest in acquiring SEGBA stock: Electrite de France, Enel (Italy), Electra (Chile), and
California Power & Light, and Edison (US). [Basic data from La Nacion (Argentina), 10/29/91]
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